FRIGHTENING FACTS 

ABOUT THE STATE OF FINANCIAL LITERACY IN AMERICA

· In the United States, nearly a third of high school seniors already use a credit card, a higher proportion have an ATM card, and more than 1.5 million families filed for personal bankruptcy last year. Yet fewer than 30 percent of young Americans are given the opportunity to take as much as one week’s worth of course work in money management or personal finance in high school. (Source: Young Americans Center for Financial Education).

· Unemployment for people age 20 to 24 is at 14%—nearly double the national average, and the highest it’s been in 25 years. College career counselors report that on-campus recruiting is down 66%. (Source: Bureau of Labor Statistics)

· A larger percentage of young Americans (age 18 to 35) are living at home. This is more than any time since the Census Bureau tracked these statistics starting in 1960. (Source: U.S. Census Bureau) 

· By the time they reach their senior year, 56% of college students carry four or more credit cards, with an average balance of around $3,000. (Source: Washington Post, 2007 citing student loan lender Nellie Mae).

· Student loan debt is at a record high, averaging $22,000 for undergrads, $42,000 for grad students and more than $85,000 for law school students. The default rate is the highest it’s been in a decade, and still climbing. (Source: Department of Education)

· Overall, average workers between the ages of 25 to 34 must spend 25 cents on every dollar earned on debt repayments. (Source: "Strapped: Why America's 20 and 30 Somethings Can't Get Ahead", Tamara Draut, 2006).

· While teens believe when they get older that they will earn an average salary of $145,000.  In reality, adults with a bachelor's degree earned an average of $54,689 in 2005. (Source: The Denver Post, citing Charles Schwab Teens and Money, 2007).

· People in the 18 to 24 age bracket spend nearly 30% of their monthly income just on debt repayment - double the percentage spent in 1992 (10% of net income is a recommended amount for debt obligation). (Source: Generation Broke - The Growth of Debt Among Young Americans).

· The number of 18 to 24-year-olds declaring bankruptcy has increased 96% in 10 years. (Source: Richmond Credit Abuse Resistant Education (CARE) Program).

· The average 21-year-old in the U.S. will spend more than 2.2 million in their lifetime. (Source: Share-Save-Spend.com).

· In 2007 a Charles Schwab survey on teens and money reported that only 45% of teens know how to use a credit card, while just 26% understood credit-card interest and fees. (Source: Charles Schwab Teens and Money 2007 Survey). 

· Only 1 in 3 teens knows how to read a bank statement, balance a checkbook and pay bills.  Barely 1 in 5 had an idea how to invest. (Source: Charles Schwab Teens and Money 2007 Survey).

· The average household with debt carries approximately $10,000 to $12,000 in total revolving debt and has 9 credit cards. (Source: Jump$tart Coalition, 2007).

· In 2005, savings rates dipped to minus 0.5 percent, something that hasn't happened since the Great Depression in 1932 and 1933.  A negative savings rate means that Americans spent all their disposable income and dipped into past savings or increased their borrowing. (Source: U.S. Commerce Department, 2006).

· Americans shelled out more than $24 billion in credit card fees in 2004, an 18% increase over the previous year. (Source: Cardweb.com, 2005).

· The median home price has risen 26 percent in the past five years while young adults' income has gone up less than 10 percent. (Source: "Generation Debt" 2007).

